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Glen Murphy
Duchesne County Road Department
P. O. Box 356
East Old Highway 40
Duchesne, Utah 84021-0356

Subject: Escalation of Reclamation Surety. Duchesne County Road Department. Cedar Buttes
Mine. IW047l0028. Uintah County. Utah

Response required by April 4,2011

Dear Mr. Murphy:

The Division of Oil, Gas and Mining's last reclamation cost estimate for the Cedar
Buttes tar sand mine was completed in 2000 and escalated to 2005 dollars, so the reclamation
surety amount is now due for review and adjustment. The Division may adjust the amount of
reclamation surety as the result ofa periodic review taking into account in{lation/deflation based
on an acceptable cost index (R647-4-113.6).

The adjusted amount shown on the attached spreadsheet is $106,000.00, an increase of
$16,200.00 from the current surety of $89,800.00.

An altemative to increasing the surety is to reclaim a portion or all of the site. The
surety required would then be adjusted according to the amount of liability still remaining.

No later than April 4, 2011, please notifu the Division whether you will increase the
surety or perform partial or complete reclamation. If you decide to pursue reclamation, please
include a schedule and a general description of the work you will do.

If you decide to increase the surety, the increase must be received no later than May 2,
201l. The surety may be posted in the form of a letter of credit, cash, a certificate of deposit, or
a corporate surety, either for the entire or the increased amount. In the case ofa surety bond,
could submit a rider to the existins bond.

1594 lvest North Temple, Suite 1210, PO Box 145801, Salt Lake Ciry, UT 84t t4 -580I
telephone (801) 538-5340 . Acsimile (801) 359-3940 . TTY (801) 538-7458 . x}|'w.ogt .utah.gov
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Glen Murphy
w047/0028
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Thank you for your help in keeping the surety current. Ifyou have any questions or
concems about this letter, please contact me at 801-538-5261.

ruw
Paul B. Baker
Mining Program Manager

PBB:pb
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Cedar Buttes
Surety Escalation

Mt047too28
February 9, 201 1

Percentage increase/year
2000 2.44
2001 4.21
2002 2.02
2003 1.71o/o

2004 0.84o/o

2005 3.99o/o

2006 5.44To
2007 2.12o/o

2008 -3.40Yo

2009 2.90o/o

2O1O 1.8oo/o

2011
20't6

1.0244
1.0421
1.0202
1.0171
1.0084
1.0399
1.0544
1.0212
0.966
1.029
1.018

1.017

Surety amount in <yeaP dollars
7695't

$78,828.60
$82,147.29
$83,806.66
$85,239.76
$85,955.77
$89,385.4'l
$94,247.97
$96,246.03
$92,973.67
$95,669.90
$97,391.96

$105,956.56
$106,000.00Rounded to nearest $100

Note: The surety amount is listed in the row of the year in which it was calculated.
The escalation factor for a year is applied to the surety amount to take it to the next year.
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